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Although made adjustments in the 1999 to decrease the risk that DODs Program funds would migrate from
procurement to unplanned operating expenses, Continues to Have we continue to see risks that DODs program
may not be executable as planned. These risks involve unrealized savings and other program needs.
Substantial Risk We reported in May 1998 that as a result of lower projected inflation rates Projected Savings
From by the executive branch, calculated that its goods and services over DOD Favorable Inflation and the
1999-2003 period would cost about 21. 3 billion less than projected Foreign Currency 13 DOD 1 year ago. In
addition, projected savings of about 2. 8 billion as a Exchange Rates Used for result of lower projected fuel costs
and favorable foreign currency Additional Programs exchange rates. said that with these assumed savings, it
can fund DOD additional procurement items and civilian and military pay raises, which account for 15 billion of
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